
Economics Vocabulary Pre-test



Economics Vocabulary:  Do you know what these words mean?

• Economics

• Barter

• Goods

• Services

• Supply

• Demand

• Scarcity

• Producers

• Consumers

• Opportunity Cost

• Profit

• Loss

• Specialization

• Interdependence

• Taxes

• Entrepreneur

• Free Enterprise



1. ECONOMICS

What is Economics?

Economics is about
making, 
buying and 
selling 
goods or services.



What is money?What is money?

Long ago, people did not use money.  
People traded for new things.

2. TRADE = BARTER



This man is skilled at growing 
vegetables.

The people do not have any 
money, but the woman can barter 
milk and eggs for vegetables.

Let’s 
barter.
Let’s 

barter.

3. THE BARTER SYSTEM

This woman successfully 
raises cows and chickens.



Bartering was difficult.  

People needed something 
smaller to trade. 

 

Somebody invented money.  

First, they used gold and 
silver coins.

Much later, people began to 
use paper money.



GOODS

These are goods.
4. Goods are things you can touch.

People earn money making or selling goods.



SERVICES

These are services.
5. A service is work you do for 

people.
People earn money selling services.



A service is work you do for other people.

Mayanna works at the ice cream store.
She provides a service --she serves ice 
cream.

The ice cream is a good, a thing that 
people buy. 

The Ice Cream Store



Sorry.
We have no more 
mint chocolate chip.

Sorry.
We have no more 
mint chocolate chip.

Ms. Amy ordered her favorite ice cream,  
mint chocolate chip.  

 

Ms. Amy bought vanilla instead.



The supply of mint chocolate chip 
ice cream was gone.  

6. Supply is how many goods are 
there to buy.

Mint chocolate chip was in high 
demand by many customers.

7. High demand means many 
customers wanted it.  

This chart shows what flavors are in 
supply at the ice cream store.  It 
shows the store has a large supply 
of vanilla and a small supply of 
mint chocolate chip.
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SUPPLY & DEMAND



Mayanna asked Ms. Amy if she wanted ice 
cream in a cup or a cone.   Ms. Amy asked for a 
cone. 

Ms. Amy told Mayanna to give the boy the last 
cone.  She would have her ice cream in a dish.

You are lucky!  You get 
the last cone.

You are lucky!  You get 
the last cone.

I want the cone!I want the cone!



There was a scarcity of cones at 
the ice cream store.  

8. Scarcity means a limited 
number or not enough. 

Look at the pictures.  

Which pictures show a scarcity? 

1)

2)

3)

SCARCITY



Two parents bought birthday gifts for their twins at the toy 
store.  The father, Stephen, said…

Toy Store

We saved money to buy 
special presents. 

Our daughter wants a jewelry 
box or a bike.  

Our son wants a basketball 
net or a skateboard.

We saved money to buy 
special presents. 

Our daughter wants a jewelry 
box or a bike.  

Our son wants a basketball 
net or a skateboard.



PRODUCERS & CONSUMERS

The parents, Stephen and Mieasha, are consumers.  

9. A consumer is anyone who buys a good or a service.

The toy store owner is a producer.  

10. A producer is anyone who makes goods or performs a 
service.



Stephen and Mieasha could spend 
$65.00 at the toy store for their son. 
 

The basketball net cost $50.00.  

The skateboard cost $75.00. 

They could not afford to buy the 
skateboard.

Stephen and Mieasha had enough 
money for either the jewelry box 
or the bike for their daughter.  
Both cost $65.00

They chose to buy the bike so 
their daughter could ride with 
friends after school.

The parents had $130.00 for the presents.  
They would use half for each child.



 

11.Opportunity cost = 
choosing one good or 
service over another.  

The item you give up is 
the opportunity cost. 

 The jewelry box is the 
opportunity cost. 

The skateboard is 
another opportunity cost.

OPPORTUNITY COST

Opportunity CostsOpportunity Costs

PurchasesPurchases



What is profit?

The toy store owner made a profit from selling the basketball net.

The toy store owner paid a factory for basketball nets. 

http://www.arthursclipart.org/silhouettes/misc.htm
http://waxzjeqd.co.cc/t/



$30.00$50.00

Each basketball net cost $30.00.
The toy store owner charged $50.00.

The owner hoped to earn a $20.00 profit on each basketball net.



What is profit?

The toy store owner made a profit from selling the basketball net.

The toy store owner paid $30.00 to a factory for the basketball net. 
Stephen and Mieasha paid $50.00.  

The toy store owner earned a profit of $20.00.

12. Profit is extra money you earn from selling goods or services.

PROFIT

$50.00   from Stephen & Mieasha 

-30.00    how much the owner paid

 $20.00   extra money



What is a loss?
The bike was an old style from last year. The toy store owner lost 
money when Stephen and Mieasha paid for the bike. 

Last year, the owner paid for bikes from the  bike factory. 

http://www.clker.com/clipart-1773.htmlhttp://arro-signs.co.uk/vinylstickers/tag/bike-clipart/
http://www.clker.com/clipart-14809.html



$80.00

Each bike cost $80.00.
The toy store owner charged $95.00.

$95.00

The owner hoped to earn a $15.00 profit on each bike.



$95.00

The bikes were not popular.
No one bought them.

The owner lowered the price of the bikes. He lost money.

$65.00

http://www.clker.com/clipart-14809.html
http://arro-signs.co.uk/vinylstickers/tag/bike-clipart/



What is a loss?
The bike was an old style from last year. The toy store owner lost 
money when Stephen and Mieasha paid for the bike. 

The owner paid $80.00 to the bike factory. 

He sold it to Stephen and Mieasha for only $65.00.  

The toy store owner lost $15.00.

Sometimes, business owners lose money.13.  Loss is money you lose 
from selling goods or services.

LOSS

$80.00   how much the owner paid

-65.00    how much the parents paid

 $15.00  the owner lost this amount



The store owner sold beautiful model trains.

I buy the trains from a toy company, 
but I paint the trains myself.
 Painting is my specialty.

I buy the trains from a toy company, 
but I paint the trains myself.
 Painting is my specialty.



The toy store owner needed others to build the toys in his store, but he 
painted the toys himself.  

14. Specialization is when an individual or a business has special 
skills to do part of a task and needs other people to complete the 
other tasks. 

SPECIALIZATION



What is interdependence?

15. Interdependence is when people and businesses work together. 

Specialization results in interdependence.  

INTERDEPENDENCE



Public schools are a service. 

The government offers this service 
to people.

People pay taxes to support this 
government service.

ASchool



What are taxes?
16. People and businesses pay taxes to the government.  
Taxes pay for public goods and services.

Stephen and Mieasha paid 7% sales tax when they bought 
toys. 

People also pay income tax.  The government uses this tax 
that comes from your paycheck .

TAXES



People and businesses pay taxes to the government. Tax 
money pays for public services.

TAXES



Do you know this man?
His name is Bill Gates.

Bill Gates invented Microsoft 
computer programs.  

He is also in charge of the 
company that sells Microsoft.

Bill Gates is an entrepreneur.
(…and the richest man in the USA.)

Do you know this man?
His name is Bill Gates.

Bill Gates invented Microsoft 
computer programs.  

He is also in charge of the 
company that sells Microsoft.

Bill Gates is an entrepreneur.
(…and the richest man in the USA.)



17. An entrepreneur invents and sells a new product or 
service, or invents a better way to produce an old one.  

Entrepreneurs use their own money and time to invent and sell 
new ideas.

ENTREPRENEUR



Ms. Amy wanted to buy a pair of Uggs.  

They are very expensive.  

The Uggs in the shoe department at Nordstroms, a 
store with expensive things, cost $120.00

Ms. Amy went to PayLess.  They had shoes that 
looked exactly like Uggs.  They cost $25.00.

Which pair will she buy?



One way business owners compete for customers is 
lowering their prices. They lowered their prices 
because of free enterprise.  

18. Free enterprise means business owners make 
their own decisions.  The government does not 
control business decisions.  

Businesses compete with each other. They want to  
get the most customers and earn the most money.

FREE ENTERPRISE



Economics Vocabulary: Do you know what these words mean now?

• Economics

• Barter

• Goods

• Services

• Supply

• Demand

• Scarcity

• Producers

• Consumers

• Opportunity Cost

• Profit

• Loss

• Specialization

• Interdependence

• Taxes

• Entrepreneur

• Free Enterprise



             Economics Vocabulary: Do you know what these words mean now?
• Economics --making, buying and selling goods or services

• Barter --trade

• Goods –things people buy or sell

• Services –work for other people.  Workers earn money for their services.

• Supply –how many goods there are for people to buy

• Demand –how many people want to buy something

• Scarcity –a limited number, not enough

• Producers –people who make goods or offer services

• Consumers –people who pay for goods or services

• Opportunity Cost --something you give up so you can choose another thing

• Profit –extra money your earn from selling goods or services

• Loss –money you lose from selling goods or services

• Specialization --when a person or a business has special skills to do part of a task 
and needs other people to complete the work

• Interdependence --when people and businesses depend on each another

• Taxes –People pay taxes for public goods and services.

• Entrepreneur –a person who invents and sells a new product or service, or invents a 
better way to produce an old one

• Free Enterprise –Business owners make their own decisions.



Finis
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